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The Crisis of Japanese Pop Music and
Japan’s Economic Stagnation

Akira TAKAMASU

Abstract

Japanese popular music (J-Pop) is currently facing a critical situation. After having reached a peak
of JPY 600 billion in 1998, sales have dropped steadily through the present day. The crisis exists in a
quantitative as well as a qualitative aspect. The same types of songs are ranked in the hit-charts and
J-Pop songs are produced to be salable only in the Japanese market. They deviate from global trends in
popular music. In this article, we analyze how this music industry crisis developed and how it can be
solved. We consider factors that drove the crisis by focusing on the economic stagnation and changes in
the economic characteristics of music goods. As the policies that can rescue J-Pop from the crisis, we
propose the possibility of indie records companies that the artists can establish by themselves as well as
suggest government intervention in the music industries through taxes and subsidies. In the final section,
we summarize the implications of this article and refer to the current state of the music markets in the
US, China, and South Korea.
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