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Job, Wage, and Higher Education

Takuji FUNABA

Abstract

I investigate the relationship between college-going rates and real interest rates over time. In males, this
relation is negative and statistically significant. Why, then, do people invest their human capital in
education? A model exists wherein using education, people can avoid plummeting wages as a result of skill
obsolescence that stems from technological progress. This model implies that investment in education
increases with the fluctuation of technological progress. In this study, I use the standard deviation of total
factor productivity across industries to measure fluctuation and regress the college-going rate on it to not
reject the null hypothesis. Moreover, in the context of the race between education and technology, 1
examine the effects of higher education on the labor market. Finally, I mention two issues—the relationship
between the subject major in higher education and occupation when simultaneously determining both, and
the effects of the timing of the decision pertaining to the choice of a major on one’s career.
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