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Basic Income and the Influence on Social Security

Hidetoshi YANO

Abstract

The concept of Basic Income (BI) is well known in welfare economics. This paper aims to explain the BI
system in comparison with public assistance and the negative income tax. Public assistance has many
problems such as the means test, work disincentive and the stigma of receiving welfare payments. Some
economists have proposed the negative income tax system in place of public assistance. The new guaranteed
income system which is called BI has been proposed in the last decade. This new tax system may replace the
existing income tax and social security contribution by abolishing public assistance, unemployment insurance
and the minimum public pension. Bl may be a better tool for redistribution policy, but it has some problems,
for example, the financial difficulty for much tax burden and the question about work incentive effects.

keyword: basic income, guaranteed income, negative income tax, public assistance, working incentive,
flat tax, income tax, workfare, tax unit
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