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On ‘Liability of Newness': A Brief Introduction to Organizational Ecology
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Abstract

Some studies on the hypothesis of the 'liability of newness' are re-
viewed and commented upon. Arthur L. Stinchcombe argued the hypothesis
of the liability of newness, which asserted that the rate of organiza-
tional failure declines depending on the age of the organization.- The
hypothesis 1is significant for organizational ecology because the latter
needs to know the rates of the foundations of organizations and their
failures.

Freeman, Carroll and Hannan (1983) proved the hypothesis, and Carroll
(1983) reviewed 32 studies of organizational failures, finding that each
of them had proved the hypothesis to be true. Following them, Singh et
al. (1986) explored the component factors of this liability of newness,
Briidel and Schiisselar (1990) asserted the hypothesis of liability of ad-
olescence, not of newness. And recently Amburgey et al. (1993) compared
the effect of the Lliability of fluidity with the effect of the liability
of newness.

The 'liability of newness' reminded organizational scientists of the
significance of ‘time-factors in organizational Llife. Then, we can expect
the integration of theory and research on this issue through the devel-
opment of organizatijonal ecology.
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