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A Note on Wage Differentials

Takuji FUNABA

Abstract
In this paper, I focus on how economic growth affects skill-related wage differentials. I find that, based
on three-digit cross-industry regressions of skill-related wage differentials, the effects of investment-capital
ratio and the capital-labor ratio are substantial on some variables. Institutional factors in the labor market
are found to be particularly important.
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