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The Changes of “World Econometric Model”
and our critique
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Abstract

The structures of the modern world economy has changed largely with two oil shocks,
the rapidly internationalization in the monetary and capital market and cooperative
policies among the advanced nations.

The Economic Planning Agency’s “World Econometric Models” have followed these
changes. The first model was built in 1982, the second in 1984, the third in 1987, and the
fourth in 1991. These four models consist of open macro model of the traditional models
(IS-LM-BP analasis). And the theory of Monetarism has been added in them.

The main findings of this paper are that “World Econometric Model” coudn’t explain
perfectly the real economic movement. The most important things to be analyzed is the
investment function.It is to show the real economic behavior. One final caution. Conse-
quently “World econometric Models” never explain and forecast the drastic forming and

collapsing processes of the “bubble economy” in Japan.
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30T VD, DXV EEEEEROREICIZ, M2 DL &b kR, #ifiicowTo
REBEHSBEIC R > TL %,

ZIT, RCHBEEREDHEB TAL, EEED» S5 DONTVORKEBRIC, SRE»5D7
Za—FEMAMThiE, RO >k s, 2 TEEFREOEINROEREIFFROBETRLE
KT2»EDT, EYPOPBEPRE I EDLS T, SR VOBRCAD® S, ZO/NTIV
ORI MBI B BEEEARSE, FIFROBTEEBL T2, ZhidHk, tflioT%
OB EH, BEEEIZ) A7y DL OEMBED & EMBEENDRERILAE RS,
FFEOETEELNFE D, # LA THEMANHME 2I1ZL, IENLEY GE) ~ORE
BHE D, COBRBRIESCEESPREL, SSCATEERD S, ZOBBRTOREMED
BB, BRl2bDEkd, TUBNTVOBEETH 3,

OEBINXB L UABL— N Toy s
(i) BEISI
D e
I:XG=XG (TW* (PXG*-FXS /PXG))
13—



BEAE MREHHRERLE] 15

II ZX1= f (YVy, pXi/ pxci)
m:XxXx=f (YV, PX/PXC)
IV:. E5EEEF A& %2

BEARMI | Bo#b iy 2 REBE L ENHER T E £ 2,
DA
I :MG=MG ((GNP-IFP-IIP), (IFP+IIP), (P, PMG))
II : M;=f (GNPy, po;” D)
I:M=f (GNP, P,/ P, FXS)
IV:MG=1f (GNP, P,/ P,)

EARHNC AR KHE L FEMERE T % %,

D> ¥ —t AE3|

I : BPMS=BPMS (MS - PMS)
BPXS=BPXS (XS - PXS)

II . &I hTn3

Il :EBahTns

IV:XSI=f (KLA-RL*, KSA RS*)
MSI=f (KLL-RL, KSL-RS)

D BEINX

I : BPTR=BPTR (—GNPV, GNPV* : FXS)

II : SR8

Il : BEEINnTn3

IV:EBIhTn3

IViZ B 2 EIEZEOZE(XS]) ik, EBOMETTRRAEZEY — FOEHZIMRL T3, B

B OBREBERTH 2R EIZ I

BED=E I +EHMNFE + BRI
CEESND, [+ VCRBERTIEBINTOBY, JhEASEERELELLDL
EroNh3,

(ii) AZvr—1»

14 50% Tid, FLEX AR E X ENBHEHESR £ o> Tz, ZOHRKE, EERINEOE
HE»oNEABOEREHET 2, T I CHEANLAEAZOBRRE N L TEEBFIC
L BAMAASTONL L 812, WET 3RSV - 2HH LTV S, ZOFROBEIL, B
ERZEBUE3T O HEABTTHRANONAEBRBHICHNELL TVWEZETH S, LrLERD



BRECHET MtFEEET V] OFE L ZORFMWRN (EH « 8H - PH)

Bt BT, BEEABARBCEATET S X5k, K0 FLEX AR TOHE»E
BICkoT&ET, FDRHEIVTIE [REAZ VA7 u—F] L Lidh3 A THRELV —
N REEHI L TW3Y, VKB 258 — FORERIZ

logFXS=logppp+ (1./6) ((t*—=z*)— (r—z))—h - B¥,

h >0 (4, C, C*>0)

_ 1
“ 6+ (C*+FXS-C)

ERoTWw3, 85, ZOERMETRBFC L 2H4EABTHHNONABHEARERL TR
W, EEEBENICE bR SHEABOBRBETEATOEREY, TS5 DERIIRVLTIER
5, ZOERLIE, BEERBML TS ERVIRVDTH 5,

(ili) BEAHE|
I :KLA /NW=KLA(—-RL, RL*, (FXSE /FXS), GNPV /NW,—-KLA_,/
NW)
KLL /(NW-FXS)=KLL(RL, —RL*, — (FXSE / FXS), GNPV*/ NW*, —
KLL_,/ (NW* « FXS)
KSA / FNW=KSA(—RS, (RS*+FP), (FXSE / FXS), BPXG / FNW)
KSL / (FNW*-FXS)=KSL(R S, — (RS*+ F P), — (FXSE / FXS), BPMG
/ (FNW* - FXS))

m: BB, gy, Ben, GOV
KL _ E.., GNPV
(l/e) NW#_’f [rL*a TL, e y NW ]
KSA _f [r * r Ee+l XGV
FNW 500 e > FNW
KL | MGV )

(T7e) FNw - 1§ U™ s =& 77 7e) FNWF
Il :KSNL / FNW=f (FXF, FXSE)
KA,/NW=f (R.*, R, FXSE / FXS)
KL,/ NW*=f (R.*, R, FXSE / FXS)
IV:KA=f (RL+NW, RL*- NW, FXS*+ NW, KA_,)
KL=f (RL -NW* RL*+NW* FXS®-NW*, KL_,)

IVCIEKA, KLZAZhER—F 72 V4 - 7O —FOEZHIC, REV— L OXHT
FEmk L TERbEEN T3, [»611F TRREAL L CEHOBERIREG |52 T hitst
nTw3, VCREHOATEEOZABLE RO, ERNZOHE2EZ 5D ThHN
W, EHEREGIRZAL TRZSRVDOTREVD, ZOFTKLOLOEKRIZELO TEE
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THb, NTVHREBWTHEOSYRIL, FHNZOBEF,1X2 i LREZBEROFHHIC
MIELT, 2—0 A NXN7 b0 —VIZE > TREBDEE /I ANT WS, ZDBELH, /N
TNEESEMAZIRIIE VNS, F4F I v 7 ESHEL DI ARETIREDLS I,

4, O

UEDBRTHS PR -T2 L}, F—CHAREE TV, BERKOLEOEEFER
DHFERERML TARICDILZEBERLTE M, FOFHARK~ 7 uBR»ER L T4
BRIHEBT 2R8bolzl b, BEICHFRETTNVIE, ZOKZ ORFRRCEHLE-%E]
BITOHTVEDTH B, TABERWIAL TRLSBVWEBERAT LI >TET N
DOHPENB L VFHOHEBIBBRON TR I L TH 5, BIZEYE L UEEMOBRBEDOR
BEREEPHRTERVET VTR, BRBERRY 7VEHATERY, $7-$8 - EEINZIC
B 3EHOTRR, BEORBFEEDHEEHESIIZTERVELWVZ B, i, HFREHFE
TS 57O DFRHEFIX, BROBEXFRBEFORFEES AL, FlLrBEFEEOE
HEBBRICRI AN Z DD,

2Em

(1) &H £ (1985) [HEEREFOTLEN L SERHE] 23
(2) EE f5H (1976) [EBtwm] HEBRE

(3) ZEFEAET (1982) [EPA #FRFE =7V OME] [BEMT] H875
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HEKEBRBAFTE LV I L, EMIE, BRSEMYARY — F OBIAIE T 2 BHBLT LD
+HTRERVIETHBELTV S, BECHET (4) pl79BE

2) ZITOBHROFELVERICOVLTIE, £H (1), B (2) 2K

3) ZOHHROBEH IOV, BRECET (6) plosE

4) ZORRODWTIHRELET (6) b [$HROFE| Ths RT3,

5) CORBELUTHEAREFHL (7), BrE2E2E
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RELHET MEFEFET V] OKE L ZOHHINKRS (EH < BH - $H)

ZIRTFRENTVARERIVERENTVE HDEHLIED T THILUFIDETNVICRENTHS
M, WERZRS>TWAERIZH Yy IRKIRL T3,

B ¥, = A& 81 5 HENMEERS
BPXS=4%—tE X #Hi%E

C=RHE&HEEE (8

CCACG =—BBUFE E B A Bt
CSS=#&fRE&H

CU=#@=

CURP=##R&

D=3%EE (&@7 oy /s TRLBEFBNRES, ITREEHRFTH )
De = HARF IR HARE

DT=c#uHES

FNW=&ahii % &

FRESD=HH#¥HDEE (X RESFD T 3)
FXF=%#A&Lr — 1

FXSe=EWHFAE LY — b (11T Eery, [ « T FXSE)
GNP=ERKREE (¥H)
GNPV=%HERKRLEE

H=%@rR (IITiZhTH3)
IFP=RMHIZHH7RE (LITik 1)
IHP=RHEEHRE (IITiX 1)

INTG =—BUFFI 7323

IPCB=H%&%& DA 73

K=&F&X v 7

KBG=HBREERS
KHP=fRMFEEZEELA bv 7 (IITR K. TH3)
KL =x&E&S

BG=—BUF/N7 >~ A

BPMS=#—t R B ALE

BPTR=®#RIN%

BSS=#-&RERAET

CCAAJ=¥AW#ES|Y (I TIZ CCAVII - llITiz CCA TH3)
CG=BRE#xt (IITkC,Th3)

CGV=BUF Bk HE

CUR=H&EH

CV=RMER&KHEEXY (&E)
DD=EXX#HFEE (I TkCDTH3)
DSD=#igt LDOTZEE (1 ~UITESD)

AD T =H&0®Ms3

fo=%M7Vv 7L (ITEFPTH3)
FRESS=HH#¥#nitis (1T RESFS TH 3)
FXS=E#WA&%L —

G =Bt
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GNPP=##rEEREREE

GV =BfFxH (&ELEL)

H P =¥ B
IGGV=—BBNEEELTEK (I1TRIG, ITRI,TH3)
NIP=EMEERE (ITRXLTH3)
INTP= &5 &HF|T

IPGF =Bt fF DRI 30

KA =/ EEER
KFP=#REZRHEEAZ + v 7 (IITRKTH3)
KLL=R#x#af (ITE K. LTH3)
KSA =i &EE (11T KsA)
LANDGG=—#BUF O LA

L F=3%@hAn

M=8A%

MG =##A

M2=<%—%77541

NFA =thR BT s 2
NW=%ERMMZEE

OTHM =hR$R{T T DD EE

P =9Pffik¥ (IITIXP)
PC=REHE&77v—% (11T p)
PCG=BRBRHKHET 7V —7
PGNP=GNP 77v—%
PIG=BfFEIEHRET 7V —7
P.=#AMf#% (IITipw, MITIEXPMTH3)
ppp=EEE /1

P X = HffitE

PXG=Ho@mH7T7v—7%

q = LEHEfER

Rf= B H¥EfH

RESR = /B ¥4

RL=%BE#&A (ITRr.Th3)

RS =4BE#&F (ITErsTH3)

r s =EBEEHEF]

RVAT={4&BiE

SBYG =B OxttEMES (I1~IMTESBTH3)
SICC=#RBER AR
T=#A4LFVF

TI =P (TR T. NITRTICTH3)
TRBP=0#DBEEXH
TRG=—BUNFH» & D Z DD BE B
TRGOC=REEE D 5> — BB~ DEAL B
TRP={EALZFID 5 hDEFI~ DR
TYCG=AWEFEDERES
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TW=1t7E 5%

KIP=#fEA vy 27 (IITRK TH3)
KLA=RENEE (IITIXKLA)
KIIP=RMEER b v 7
KP=tHEMBRHERER v 7
KSL=4g#xs & (LTl KL)
KSNL =G AN

LE=%@%E (It L. TH3)

A LOAN =g S4R1TE NS
LSS=#aFEAR

MBU=FEA-RXFT Y —_—2

MGV =% HE#A

MS=%—EXD#MA (EH)
MSI=#EE DK

NGP = RIT BURFS F
NIPGBP =Bt Dxf B EF| 734

O =L T4 ERK

Po=ENfi#E (IITiEkp,TH3)
PCe={H&Ef 2k RERKNET 7v—7%
PH=FE£&E77v—% (IITixpw, [ TRXPIHTH?)
PMG=BD8®AT7Vv—%

POP=16I EADO

PRTICC=HEHIC & 2 REIBKEBEXH T 7 v — 5 LRHEX
PXC=H$HFE 0% itk 0 NE 98
R=2H&F (IITiziT»h3)
RDIS=RESHE

RTICC=HERIC & 2 RRMRKRHEBEXH T 7v—5 LEHR
SAG=t£581&

S G=BURiTrE

SICP=#H&RBREAER

TAX =Bia%E

TIM =8¢

TRAC=#E4 b & —REBUF~ DB AR
TRGF =B & A~ DB
TRGP=BUR» > BANDRBE
TYC=.AFEH

TYP={EAREHL

U=25kEEHK
UCH=HRMEEEAOEREERR
W=%2H8& (ITREWTH3)
X=8h%E

XGV=4BiEH

XS=%—ER0HH (EE)

Y =EEmRE
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YD =%BEATLSFHE (1T YTH2)

Y G =—fBUF B ZEBS:
YPRI=TEAEEER, MERS (IITK Y, MITREYRTH3)
YV=1tRsrsnEE

o =RImEHI=R

r=HFA 7 VE
UC=HRHEREEERDOFERAEER

UR =4cgx

WNAC=HHRORLWEE

X G =f#it

XSI=#&FIN2EDZH

YCIVA=E&AFE (ITiRYC, T Y. ThH3)
YDGV =BF DEEHINA

YP={EEmME
YSE=HAZEFE (ITK Y TH3)
YOLI=Z D@ A
YW=8&F%E (11T YuTH3)
n=FEEENE

A (L) x, B (L) x=03%H77

ZCTHRFE [*] BBAEE (- 1] Q1O A L7, EARRCBIBFy b [-] BX
UE 2R8I By b [A] BEEREZRZNLTRLTV S,
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