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Organizational age and stability : Life-table analyses of factory organizations

Takenori TAKASE

Abstract

This paper shows anoutline of population ecology perspective on organizational change.
Population ecology perspective is based on ' liability of newness'' hypothesis postulating
that the younger an organization is, the less stable it is.We tried to clarify the signifi-
cance of this hypothesis and test it on data of organizations belonging to the associated
electronic equipment industry and the dyeing industry in Kanagawa prefecture. We verifi-
ed the hypothesis only at early stages of organizational Llife cycles and found that some
miscellaneous factors which are characteristic of each industry, as well as organizational
size and time of establishment, have effects on stabilities of organizations.

Key words: population ecological model, organizational change, liability of newness,
survival time analysis, life-table analysis
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